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McGladrey & Pullen, LLP
Certified Public Accountants
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Fort Lauderdale, FL 33301
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Report to the Honorable Mayor and the Members of the City Commission

September 30, 2009

McGladrey is the brand under which RSM McGladrey, Inc. and McGladrey & Pullen, LLP serve clients' business needs.
The two firms operate as separate legal entfties In an alternative praciice structure.

Member of RSM Intemational netwark, 3 network of
independent accounting, tax and consuhting firms.
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The City of Coral Gables, Florida
405 Biltmore Way |
Coral Gables, FL 33134

Attention: The Honorable Mayor and the Members of the City Commission

We are pleased to present this report related to our audit of the financial statements of The City of Coral
Gables, Florida (the City) for the year ended September 30, 2008. In addition to our report on your
financial statements we have provided, under separate cover, a lefter, dated July 30, 2010, concerning
whether there were any significant deficiencies and material weaknesses in internal control that we noted
during our audit of the City of Coral Gables, Florida's {the “City") basic financial statements for the year
ended September 30, 2009. This report summarizes certain matters required by professional standards fo
be communicated to you in your oversight responsibility for the City's financial reporting process. Also
included is @ summary of recently issued accounting standards that may affect future financial reporting
by the City.

This report is intended solely for the information and use of the Mayor and Members of the City
Commission and management and is not intended to be and should not be used by anyone other than
these specified parties. 1t will be our pleasure to respond to any questions you have regarding this report.
We appreciate the opportunity to continue to be of service to the City.

/%4%//@%%/ L

September 21, 2010
Fort Lauderdale, Florida

McGladrey Is the brand under which RSM McGladrey. Inc and McGladrey & Pullen, LLP serve clfents’ buslnass needs. Member of RSM K lonal network, a network of
The two firms operate as separate legal entitles in an alternative practice structure. Independent accounting, tax and consulting firms.
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Required Communications

Statement on Auditing Standards No. 114 requires the auditor to communicate certain matters to keep
those charged with governance adequately informed about matters related to the financial statement
audit that are, in our professional judgment, significant and relevant to the responsibilities of those
charged with governance in overseeing the financial reporting process. The following summarizes these

communications.

Area

Comments

Auditor’s Responsibility Under
Professional Standards

Accounting Practices:

Adoption of, or Change in, Accounting
Policies

Significant or Unusual Transactions

Our responsibility under auditing standards generally
accepted in the United States of America Government
Auditing Standards issued by the Comptroller General
of the United States; the provisions of the Single Audit
Act; OMB Circular A-133; OMB’s Compliance
Supplement; has been described to you in our
arrangement letter dated December 7, 2007,

Management has the ultimate responsibility for the
appropriateness of the accounting policies used by the
City.

in the current year, the City adopted the following
Governmental Accounting Standards Board (GASE)
Statements.

GASB Statement No. 45, Accounting and Financial
Reporting by Employers for Postemployment
Benefits Other Than Pensions, issued June 2004,
will be effective in phases using the same criteria
applied in the implementation of the new
governmental reporting modet! starting with periods
beginning after December 15, 2006. This Statement
establishes standards for the measurement,
recognition and display of other postemployment
benefits expenses and related liabilities or assets,
note disclosures and, if applicable, required
supplementary information in the financial reports.

GASB Statement No. 49, Accounting and Financial
Reporting for Pollution Remediation Obligations.
This Statement addresses accounting and financial
reporting standards for poliution (including
contamination) remediation obligations, which are
obligations to address the current or potential
detrimental effects of existing pollution by participating
in poliution remediation activities, such as site
assessments and cleanups. This standard requires
the City to estimate the components of expected
pollution remediation outlays and determine whether
the outlays for those components should be accrued
as a liability or, if appropriate, capitalized when goods
and services are acquired.

We did not identify any significant or unusual
fransactions or significant accounting policies in
controversial or emerging areas for which there is a
lack of authoritative guidance or consensus.

Page 1 '



Alternative Treatments Discussed with
Management

Management’s Judgments and
Accounting Estimates

Financial Statement Disclosures

Audit Adjustments

Uncorrected Misstatements

Disagreements with Management

Consuitations with Ofher Accountants

Significant issues Discussed with
Management

Difficulties Encountered in Performing the
Audit

Letter Communicating Significant
Deficiencies and Material Weaknesses

Certain Written Communications Between
Management and Our Firm

We did not discuss with management any alternative
treatments within generally accepted accounting
principles for accounting policies and practices related
to material items during the current audit period.

Summary information about the process used by
management in formulating particularly sensitive
accounting estimates and about our conclusions
regarding the reasonableness of those estimates is in
the attached “Summary of Accounting Estimates”.

We did not identify any items relating to neutrality,
consistency and clarity of the disclosures in the
financial statements which we deemed are required to
be discussed with City's management.

Audit adjustments recorded by the City are attached
with the representation letter and included with Exhibit
A,

Uncorrected misstatements are attached with the
representation letter included with Exhibit A.

We encountered no disagreements with management
over the application of significant accounting
principles, the basis for management’s judgments on
any significant matters, the scope of the audit, or
significant disclosures to be included in the financial
statements.

We are not aware of any consultations management
had with other accountants about accounting or
auditing matters.

No significant issues arising from the audit were
discussed or were the subject of correspondence with
management.

We did not encounter any difficulties in dealing with
management during the audit.

We have separately communicated the significant
deficiencies and materia} weaknesses identified during
our audit of the financial statements, and this
communication is included within the compliance
section of the City's financial report for the year ended
September 30, 2009.

Copies of certain written communications between our
firm and the management of the Company are
attached as Exhibit A.
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The City of Coral Gables

Summary of Accounting E

stimates

Year Ended September 30, 2008

Accounting estimates are an integral part of the preparation of financial statements and are based upon
management's current judgment. The process used by management encompasses their knowledge and
experience about past and current events and certain assumptions about future events. You may wish to
monitor throughout the year the process used to compute and record these accounting estimates. The
foltowing describes the significant accounting estimates reflected in the City's September 30, 2009

financial statements:

Area

Accounting Policy

Estimation Process

Comments
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Risk Management

Pension Plans

Depreciation of
capital assets.

The City is self-insured
for general and auto
liability, workers’
compensation, and fully
insured for employees’
health. The accrued
lizbility for estimated
claims represents an
estimate of the eventual
loss on claims including
claims incurred but not
yet reported.

The net pension
obligation is calculated as
the difference between
the annual required
conftribution and the
actual contributions made
by the City.

Depreciation is provided
on the straight-line basis
over the respective
estimated useful lives
ranging from 4 {o 80
years.

The City utilizes the
services of an actuary
to assist in developing
any risk reserves for
general and auto
liability, property, and
workers’ compensation.

The City has informed
us that they used all the
relevant facts available
to determine the
assumptions used by
the actuary in
calculating the City's
Annuai Required
Contribution and have
reviewed the results of
the actuarial
determination,

The City has informed
us they used all the
relevant facts available
to them at the time to
make the best
judgments about the /
depreciation method
and estimated useful
lives of capital assets.

We have audited the
underlying data supporting
the estimate and reviewed
management’s
methodology which
appears properly and
consistently applied and
have deemed the resuiting
estimate to be reasonable.

We have audited the
underlying data supporting
the estimate and reviewed
management's
methodology which
appears properly and
consistently applied and
have deemed the resuiting
estimate to be reasonable.

We have audited the
underiying data supporting
the estimate and reviewed
managemeni’s
methodology which
appears propetly and
consistently applied and
have deemed the resulting
estimate to be reasonable.
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Allowance for
Doubtful Accounts

Actuarial
assumptions used for
the Gity's other post-
employment benefit
valuation

All trade and other
receivables are reported
at net realizable value.

The net OPEB obligation
is calculated as the
difference between the
annual required
contribution and the
actual contributions made
by the City.

Receivables are
analyzed for their
collectability based on
the creditors’ ability to
pay (i.e. financial
condition, credit history,
and current economic
conditions).

Management has
informed us they used
all the relevant facts
available to them af the
time to review the
assumptions used by
the actuary in the
valuation of OPEB
liability.

We have audited the
underlying data supporting
the estimate and reviewed
management's
methodology which
appears properly and
consistently applied and
have deemed the resulting
estimate to be reasonable.

We have audited the
underlying data supporting
the estimate and reviewed
management's
methodology which
appears properly and
consistently applied and
have deemed the resulting
estimate to be reasonable,
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Recently Issued Accounting Standards

The GASB has issued several statements not yet implemented by the City. The City's management has
not yet determined the effect these Statements will have on the City’s financial statements. However, the
City plans to implement all standards by the required dates. The Statements which might impact the City

are as follows:

GASB Statement No. 51, Accounting
and Financial Reporting for Intangible
Assets

GASB Statement No. 53, Accounting
and Financial Reporting for Derivative
Instruments

GASB Statement No. 54, Accounting
for Fund Balance Reporting and
Governmental Fund Type Definitions

This Statement issued July 2007, will be effective for the City
beginning with its year ending September 30, 2010. This
Statement provides guidance regarding how to identify,
account for and report intangible assets. The new standard
characterizes an intangible asset as an asset that lacks
physical substance, is nonfinancial in nature and has an initial
useful life extending beyond a single reporting period.

The requirements of GASB 51 are effective for financial
statements for periods beginning after June 15, 2009, and, for
the most part, require retroactive application.

This Statement, issued June 2008, will be effective for the
City beginning with its year ending 2010. This Statement
addresses the recognition, measurement, and disclosure of
information regarding derivative instruments entered into by
state and local governments. Detivative instruments are often
complex financial arrangements used by governments to
manage specific risks or to make investments. By entering
into these arrangements, governments receive and make
payments based on market prices without actually entering
into the related financial or commodity transactions. A key
provision in this Statement is that derivative instruments
covered in its scope, with the exception of synthetic
guaranteed investment contracts (SGICs} that are fully
benefit-responsive, are reported at fair value, Effective dates:
For periods beginning after June 15, 2009.

This Staternent, issued March 2009, will be effective for the
City beginning with its year ending 2011. The objective of this
Statement is to enhance the usefulness of fund balance
information by providing clearer fund balance classifications
that can be more .
consistently applied and by clarifying the existing
governmental fund type definitions. This Statement
establishes fund balance classifications that comprise a
hierarchy based primarily on the extent to which a
government is bound to observe constraints imposed upon
the use of the resources reported in governmental funds.

7
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Exhibit A - Certain Written Communications Between Management
and Our Firm
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gAccounts Peyable -
To accrue Settlement payment { 0.9—304)

Exhibit A
Cityof Coral Gables
September 30, 2009
?SummaryofAudltAdjuslments S -
Account No. ZAccount Descri ptlon Debit Credit
AJE 1 400-216—200 ~ Accrued Compensated Absence 36 255 34 - :
R 4 0—‘1535—538-12—00 Salaries of Iie'gular Employees ' & (36.25534)
;410—216-200 ' Accrued Compensated Absence 32,739.73
10-1540-535-12-00 | Sataries of Regular Employees | (32,739.73):
1460-216-200 Accrued Compensated Absence ssso241
:460—8300-545-12—00 {Salaries of Regular Employees ' ' | (25,015.87).
1460-8310-545-12-00  Salaries of Regular Employees (2,299.01),
460-8320-545-12-00  Salaries of Regular Employees (2.414.06),
.460 8330-545-12-00  Salaries of Regular Employees @ 092 97)5
 460-8350-545-12-00 |Salaries of Regular Employees - {4,176.50)
1460-8360-545-12-00 _ Salaries of Regular Employess | ‘ _ (13,700.26)
T e s o s m (7,16535
400-216-300 ) ' 30,816.36
400-1535-538-12-00 Salaries of Regular Employees . (30,816.36)
410-216-300 LT Compensated Absence 36,236.95
1410-1540-535-12-00 _ Salaries of Regular Employ (36,236.95)
1460-216-300 LT Compensated Absence 61,897.45 o
460-8300-545-12-00 ;Salaries of Regular EmpEoyees e . (1487715)
460~831D-545-12—00 Salaries of Regular Employees ) (1 499 14)
i 460—8320—545-12—00 iSalaries of Regular Employees {2, 492. 52)
460-8330-545-12-00 !Salaries of Regular Employees (5,362.78)
8350-545-12-00 [Salaries of Regular Employees (7,392. 71)
3360-545-12-00 Salaries of Regular Employees (20 820.51)
460-8500-545-12-00 Salaries of Regular Emp[oyees P (2,352.63)
1520-216-200 Accrued Compensated Absence 110533?6 T
520-4700-590-12-00  Salaries of Regular Employees ' : (110,98016)
" 530-216-200 Accrued Compensated Absence . 50,178, 10 '
530-1520-590-12-00 Salaries of Regular Employees {563?5?%6?
..... 520-216-300 Long-Term Compensated Absences l96,096.41 : ;
520-4700-590-12-00 ' Salaries of Regular Employees c T (196,096.41)
530-216-300 Long-Term Compensated Absences o 78, 784 53
""""""" 530-1520-590-12-00 ‘Salaries of Regular Employees (78,784.53)-
~ N To correct compensated absences (09-293) o .
7 AJE21001-7000-519-49—20 ;Judgements & Dam . ‘.1“6ﬁ,884.49
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Financial Statement Audit Management Representation Letter
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The City of Coral Gables

Finasice Department
Corv Ml JU% Brrsors Way
Coral GAanLEd, FLoRis 33134

July 30, 2010

McGladrey & Pullen, LLP.
100 N.E 3% Avenue, Suite #300
Ft. Lauderdale, FL 33301

In connection with your audit of the basic financial statements of the City of Coral Gables, Florida (the "City”}
as of and for the year ended September 30, 2003, we confim that we are respansible for the fair
presentation in the financial statements of financial position, changss in financial position, and cash flows,
where applicable, in conformity with accounting principles generally accepted in the United States of
America.

We confirm 1o the best of our knowledge and befief, as of July 30, 2010 the following representations made
10 you during your audit,

1. The financial statements referred to above are faily presented in conformity with accounting
principles generally accepted in the United States of America.

2. There am no organizations that are a part of this repoding eniity or with which we have a
relationship, as these organizations are defined in Section 2100 of the Govemmental Accounting
Standands Board's Codification of Governmental Accounting and Financial Reporting Standacds,
that are:

a. Component units.

b.  Other organizations for which the nature and significance of their relationship with the City are
such that.exclusion would cause the reporting entity's financial statements o be misleading or
incomplete,

¢. Joinlly govemed organizations in which we parficipated.

3. We are not a component unit of any other govermnmend, as this tem is defined in Section 2100 of
the Govemmental Accounting Standards Board's Codification of Govemmental Accounting and
Financial Reporting Standards.

4. We are not an other organization, as this term is defined in Section 2100 of the Govemmental
Accounting Standards Board's Codification of Govemmental Accounting and Financiat Reporiing
Standards.

5. We are not a joint venture with any other organization, as this term is defined in Section 2100 of
the Govemmental Accounting Standards Board's Codification of Govermental Accounting and
Financial Reporting Standards.

6. We are not a jointly govemed organization, as this term is defined in Section 2100 of the
Govemmental Accounting Standards Board's Codification of Governmental Accounfing and
Financial Reporling Staadards.

BO.Bos 141549 Corat Gapres, Fromea 33113-1540 eoone 1385 dol3-5275
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10.

1.

12.

13.

14.

18.

16,

17.

18.

18.

20,

We have identified for you all of our funds, govermnmentat functions, and dentifizble business-type
activities,
We have properly classified all funds and activities.

We have properly determined and reported the major governmental and enterprise funds based on
the required quantitative criteria.

We are responsible for compliance with taws and regulations applicable to the Ciy including
adopting, approving, and amending budgets.

We have identified and disclosed to you all laws and regulations that have a direct and material
effect on the determination of financial statement amounts inchuding legal and contractual
provisions for reporting specific aclivities in separate funds.

We have identified all Federal awards and state financial assistance, all such assistance received,
both directly and as a subsecipient, in the form of grants, contracts, loans, loan guarantees,
property, cooperative agreements, interest subsidies, insurance, or direct appropriations by the
City. Based on this information, we have determined that no federal single audit is required since
the required limit of $500,00¢ has not been met,

information presenied in Federal and state financial reports and claims for advances and
reimbursements is supporied by the books and records from which the hasic financial statemenis
have been preparad,

We have made avaiiable lo you:

a. Al financial reconds and related data of alf funds and aclivities, including those of all special
funds, programs, departments, projects, activities, etc., in existence at any time during the
period covered by your audit.

b. Al minutes of the meetings of the goveming board and commiltees of board members or
summaries of actions of recent meetings for which minutes have not yet been prepared.

¢. All communications from grantors, lenders, other funding sources or regulatory agencies
conceming noncompliance with:

{1} Statutory, regulatory or contraciual provisions or reguirements.

{2) Financial reporting practices thaf could have a material effect on the financial statements.
We have no knowledge of fraud or suspected fraud affecting the entity involving:
a. Management or employees who have significant roles in the intemal conirol.
b. Others where the fraud-cauld have a material effect on the financial statements.

We acknowledge our responsibility for the design and implementation of programs and controls 1o
provide redsonable assurance that fraud is prevented and detected,

We have no knowledge of any allegations of fraud or suspected fraud affecting the City received in
cormmunications from employees, former employees, regutators, vendors of others.

There have been no communications from regulatory agencies conceming noncompliance with, or
deficiencies in, financial reporling practices.

We have no plans or intentions that may materially affect the camying value or classification of
assets and Kabilities. '

The following have been properly recorded and/or disclosed in the financial statements:

8. Related party fransactions, as definet in Section 2100 of the Govemnmental Accounting
Standards Board's Codification of Govemmentel Accounting and Financial Reporting
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21,

Standards, and interfund transactions, including interfund accounts and advances receivable
and payable, sale and purchase transactions, interfund transfers, long-term loans, leasing
amangements and guarantees, all of which have been recosded in accordance with the
economic substance of the transaction asd appropriately classified and reported.

b. The fair value of invesiments.

¢. Amounis of contractual obligations for construction and purchase of real property or equipment
not included in the liabilities or encumbrances recarded on the books.

d. Securily agreements in effect under the Uniform Commercial Code.

e. Debt issue provisions.

—~

All leases and material amounts of rental abligations under long-fem leases.
g. Risk financing activities.
h. Deposits and investment securities categories of risks.

Significant estimates known to management which are required to be disclased in accordance
with the AICPA's Statement of Position 94-6, Disclosure of Cerain Significant Risks and
Uncertainties.  Significant estimates are estimates at the balance sheet date which could
change materially within the next year.

Defined benefit plans.
Line of credit or similar arrangements.

Defined benefit plans and other post empioyment benefit plans.

o

. The effect on the financial statements which has not been determined of the foflowing GASE
Statements which have been issued, but which we have not yet adopted:

- GASB Statement No. 51, “Accounting and Financial Reporting for Infangible Assals,”

- GASB Statement No. 53, “Accounting and Finansial Repesting for Derivalive Instruments”

- GASB Statement No. 54, “Accounting for Furd Balance Reporting and Govemmental Fund
Type Definifions™ and

=

We have atgopted the following GASB Statements, which had na impact on the City's financial
statemnents:

a. BGASR Siatement No. 45, *Accounting and Financizf Reparting by Employers for
Postemployment Benefits Other Than Pensions®
b. GASB Statement No. 48, “Accounting and Financial Reporting for Poliation
Remediation Obligafions,” and
¢. (GASB Statement No. 52, *Land and Other Real Estafe Held as Investments by
Endowments.
We are responsible for making the accounting estimates included in the financial statements.
Those estimates reflect our judgment based on our knowledge and experience about past and
current events and our assumptions about conditions we expect to exist and courses of action we
expect to fake, In that regard, adequate provisions has been made for pension obligations
atiributable to employee services rendered through September 30, 2009.

Ne provision is reguired for;
a. Reducing receivables to their estimated net coliectable amounts.
b. Reducing obsolete, damaged, or excess inventories to their estimated net realizable values.
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C.

Reducing investments, infangibles, and other assets which have pesnanentiy declined in
value to their realizable values.

22. There are no:

a.

- e oa e

©

Material fransactions that have not been properly recorded in the accounting records
underlying the financial statements. For purposes of this representation, we consider iiems to
be material, regandiess of their size, if they invalve the misstatement or omission of accounting
information that, in Hght of serrounding circumstances, makes it probable that the judgment of
a reasonable person relying on the information would be changed or influenced by the
omission or misstatement.

Amangements wilh financial institutions  involving  compensating  balances or ofher
arrangements involving restriclions on cash balances.

Agreemenis fo repurchase asseis previously sold.

Guarantees, whether writfen or oral, under which the Cily is contingently fiable.
Authorized but unissued bonds and/or notes.

Derivative financial instrements.

Special or extracrdinary items,

Liabilities which are subordinated in any way {o any other actual or possible liabiliies.

Malerial losses to be sustained in the fulfillment of, or from the inability to fufill, any service
commitments.

Material losses to be sustained as a result of purchase commitments.

Debt issue repurchase oplions or agreements, or sinking fund debt repurchase ordinance
reguirements.

Environmental clean up obligations.

Violations or possible vilations of laws or regulations whose effects should be considered for
disclosure in the financial statements or as a basis for recording 2 loss contingency.

Other material ligbilities or gain or loss contingencies that are required to be accried or
disclosed by Statement of Financial Accounting Standards No. § andfor GASB Statement No.
10.

Any other iens or encumbrances On assels of revenues or any assets or revenues which were
pledged as collateral for any fability or which were subordinated in any way and security
agreements n effect under the Uniform Commercial Code.

tmpaiment of capital assets.

Arbitrage rebate liabilities.

Material concenirations known %o management which are required fo be disclosed in
accomance with the AICPA’s Statement of Fosition 94-G, Disclosure of Cerfain Significant
Risks and Uncertainties. Concentrations refer to volumes of busingss, revenues, available

sources of supply, or markets for which events could occur which would significantly disrupt
nomal finances within the next year.

23. There have been no complaints filed with or conceming our compliance with the provisions of:
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24.

25,

26.

27

28,

28,

30.

31

32
33.

.

a. Davis-Bacon Act relative to payment of prevaiing wages.

b. Usiform Relocation Assistance and Real Property Acquisition Poficles Act of 1970 relative to
acquisition of real property and the relocation of occupants of acquired property.

There are no unasserted claims or assessments that our fawyers have advised us are probable of
assertion and must be disclosed in accordance with Statement of Financial Accounting Standards
No. 5 and/or GASB Statement No. 10

We have no direct or indirect, legal or moral, obligation for any debt of any organization, public or
private, or to special assessment bondholders that is not disclosed in the financial statement.

We have satisfactory title to alf owned assefs.

We have complied with all aspects of contractual agreements that would have a material effect on
the financial stajements in the event of noncompliance.

Net asset components {invested in capital assets, net of related debt; restricted; and unrestricted)
and fund balance reserves and designations are properly classified and, if applicable, approved.

Expenses have been spproprialely classified in or allocated o functions and programs in the
statement of activities, and aflocations have been made on @ reasonable basis.

Revenues are approprately classified in the statement of activities within program revenues and
general revenues.

Capital assets, including infrastructure assets, are properly canitalized, reported, and depreciated.

Required supplementary information is properly measured and presented.

We are responsible for and have reviewed and approved the proposed adjustments to the irial
balances identified during the audit, which are included i the summarized schedule of pested
adjustmenis and wilt post afi adjustments accordingly. These adiusiments are attached as
Appendix A.

The information was rot available for further detail of the method of determining fair value of
pension plan investments for the City of Coral Gables Refirement Plan; therefore, the disclosures
are as provided in the separately audited pension plan financial statements.

We believe that the effects of the uncomrected misstatemenis aggregated by you and summarized on
Appendix B are immaterial, both individually and in the aggregate to the opinion units of the basic financial

statements, For pumposes of this representation, we consider items 1o be materal, regardiess of their size, if

they involve the misstatement or omission of accounting information that, in light of surrounding
circumstances, makes it probable that the judgment of a reasonable persen relying on the information would
be changed or influenced by the omission or missiatement.

Mo evenis or fransactions other than those disclosed in the financial statements, have occumed subsequent
to the badance sheet date and through the date of this letfer that would require adjustment to, or disclosure
in, the financéal staternents.
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During the course of your audit, you may have accumulated reconds confaining data which should be
reflected in our books and records. All such data have heen so refiecied. Accordingly, copies of such
records in your possession are no longer needed by us.

The City of Coral Gables, Flerida

Patrick G. Salemo City Manager
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Appendix A

Cityof Coral Gables
September 30, 2009
Summary of Audit Adjustments

Account No.

AJEL 400-216-200
400-1535-538-12-00
410-216-200
410-1540-535-12-00
460-216-200
460-8300-545-12-00
460-8310-545-12-00
4650-8320-545-12-00
460-8330-545-12-00
460-8350-545-12-00
460-8360-545-12.00
460-8500-545-12-00
400-216-300
400-1535-538-12-00
410-216-300
410-1540-535-12-00
460-216-300
460-8300-545-12-00
460-8310-5456-12-0C
460-8320-545-12-00
460-8330-545-12-00
460-8350-545-12-00
460-B8360-545-12-00

460-8500-545-12-00
520-216-200
520-4700-590-12-00
530-216-200
530-1520-590-12-00
520-216-300
520-4700-590-12-00
530-216-300
530-1520-580-12-00

AJE2 001-7000-519-42-20
001-201-100

Account Description Debit
Accrued Compensaled Absence 36,255.34
Salaries of Regular Employees

Accrued Compensated Absence 32,739.73
Salaries of Regutar Employees

Accrued Compensated Absence 58,802.41

Salaries of Regular Employees
Salaries of Regular Employees
Salaries of Regular Employees
Sataries of Regular Employees
Salaries of Regular Employees
Salaries of Regular Employees
Salaries of Regular Employees

LT Compensatied Absence 30,816.36
Salaries of Regular Employees
LT Compansated Absence 36,236.95
Salaries of Regular Employees
LT Compensated Absence 61.897.45

Salaries of Regular Employees

Salaries of Regutar Employaes

Sataries of Regular Employees

Salares of Regular Employeas

Salaries of Regular Employees

Salaries of Regudar Employees

Salaries of Regular Employees

Accrued Compensated Absence 110,880.18
Salaries of Regular Employees

Accrued Compensated Absence 50,178.10
Salaries of Regular Employees

Long-Term Compensated Absences 196,086.41
Salaries of Regular Employees

Long-Term Compensated Absences  78,784.53
Salaries of Regular Employees

To correct compensated absences (09-203).

Juggements & Damages 1 162,884.49
Accounts Payable
To accrue Settiement payment [09-304).

Credit
{36,255.34)
(32,739.73)

{25,015.87)
(2,209.01)
{2.414.06)
{4,0092.97)
{4.176.50)

{13,700,28)
{7.103.72)

(30,816.26)

{36,236.935)

{14,877.16)
{1,499.14)
(2.492.52)
{5,362.78}
{7.392.71)

{20,820.51)
{9,352.63)

{110,980.16)
(50,178.10)
{165,086.41)

{78,784.53)

(162,884.49)
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City of Coral Gables, Forida Appendix B
Passed Adiustments Scheduie
As of and for the Year Ended Septembar 30. 2009

Opinign Unit: Government Wids - Govarnmental Activities

DESCRIPTION Efect - Debit (Credit)
ASSETS LIABILITIES sQumy REVENUE EXPENSES
CARRY OVER IMPACT
FROM PREVLIS
YEARS

Adjustment o reduce inventory
te ending balance as of 9/30/08 & (35,027) 5 36.927

Adjustment to reduce workers
compensaticn fiability to end of
year balance % 142,666 $ (142.686)

Adjustment to eliminate iterms

reported as autstanding w hich

were duplicate and not true

outstanding checks 3 299356 $ (299.356)

CURRENT YEAR
MISSTATEMENTS

Krow n Errors

To reverse effect of inventory
adjustment booked in current
year $ 35,927 % {36,827}

Te reverse affect of workars
compegnsation labilty adjustment
recorded in current year ¥ (i42.666) $ 142668

To properly refloct w orkers
compansation liability adjustment
as reduction of expenditures
instead of miscellaneous

revenue $ 142666 $ (142,656)

To reverse effect of outstanding
check adiustment recorded in
current year $ {299,356) F 98356

To properly state accounts § 42146 5 42,146 $ (42,148}
payable as of §/30/09. . :

To properly state cash as of
9/30/08. (10.284) 10,264 103,264
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Opinlon Unit: Government Wide - Business-Type Activities

DESCRIPTION

CARRYOVER IMPACT
EROM PREVIOUS
YEARS

CURRENT YEAR
MISSTA TEMENTS

Knoew n Errors

To properly state accounts
payable as of 9/30/09.

Opinion Unit: General Fund

Effect - Dehit (Credit)
ASSETS LIABILITIES EQUITY REVENUE

3 (10.7847 3  (10,784)

DESCRIPTION EfFect - Debit (Credity
ASSETS LIABILIMES EQUITY REVENUE
CARRY OVER MPACT
FROM PREVIOLES
YEARS
Adjustrent to reduce inventory
te ending balance as of §730/08  §  (36,927) g 36,927

Adjustment to reduce workers
compensation fability to end of
year balance

Adjustment o stiminate ferrs
reporied as oustanding which
w ere duplicate and not true
outstanding checks

§ 142,666 § (142,868)

$ 299356 $ {299.356)

]

EXPENSES

10.784

EXPENSES
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CURRENT YEAR
MISSTA TEMENTS

Know n Frors
To reverse effect of inventory
adjustment bocked in current
year %

To reverse alfect of workers
cormpensaton liabilty adjustrent
recorded in current year

To properly refiect w orkers
conpenszation Eabilty adjustment
as reduction of expenditures
instead of miscelizneous
revenue

To reverse effect of outstanding
check adjustment recorded in
current year 5

To preperly state cash as of
/30408, 5

Ogpinioa Unit: Parking Fund

DESCRIPTION

CARRY OVER IMPACT
FROM PREVIOUS
YEARS

CURRENT YEAR
MISSTA TEMENTS

Knhow n Brors

Te properly state accounts
payable as of 5/30/09.

38,927 $ (38,9271

5 (142.868) 5 142.666

£ 142686 $ {142.865)

(2949, 356) $ 299,350

(10,264} $ 10264 S 10284

Effest - Debit (Credit
ASSETS LIABILITES EQumy REVENUE EXPENSES

$ (10.784) & (W0,784) g 10,784
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Oplnion Unit: Aggregate Remaining Fund

DESCRIPTION Eftact - Debit (Credit}
ASSETS LABILITIES BQUITY REVEMUE EXPENSES
CARRY OVER #MPACT
FROM PREVIOUS
YEARS '

CURRENT YEAR
MESTATEMENTS

Know n Brrors

To properly stale accounts s 42146 § 42,146 $ 42145
payable as of 9/30/09.



Compliance Audit Management Representation Letter
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The City of Coral Gables

Finance Department

City HaLL 405 BILTMORE WAy
CoRAL GABLES, FLORIDA 33134

September 21, 2010

McGladrey & Pullen, LLP
100 N.E 3¢ Avenue, Suite #300
Ft, Lauderdale, FL 33301

We confirm to the best of our knowledge and belief, as of July 30, 2010, the following representations made to you
during your audit;
1. Inconnection with your audit, conducted in accordance with Government Auditing Standards, we confirm:
a.  We are responsible for;

i.  Compliance with the laws, regulations, and provisions of contracts and grant agreements
applicable to the City.

ii. Establishing and maintaining effective intemal control over financial reporting.
b. We have identified and disclosed to you: '

i.  All laws, regulations, and provisions of contracts and grant agreements that have a direct and
material effect on the determinations of financial statement amounis or other financial data
significant to audit objecfives.

il. Violations (and possible violations) of laws, regulations, and provisions of contracts and grant
agreements whose effects could have a material effect on the determinations of financial
statement amounts.

¢. We will take appropriate steps fo remedy violations of prowswns of contracts or grant agreements that
have been reported.

d. We have identified for you previous financial audits, performance audits, or other studies related fo the
objectives of the audit being undertaken and the corrective action taken to address significant findings
and recommendations from those audits.

e. We have provided you with our views on your reported findings, conclusions, and recommendations,
as well as our planned comrective actions for incluston in your report. ¢

In connection with your audit of federal awards and stafe projects as of and for the year ended September 30,
2009 conducted in accordance with OMB Circular A-133, Audifs of States, Local Govemments, and Non-Profit
- Organizations, and Chapter 10.550, Rules of the Audifor General, we confirm:

2. 2 Weare responsible for complying, and have complied, with the requnrements of Circular A-133 and
Chapter 10.550, Rules of the Auditor General,

PO. Box 141549 CoraL GaBLeS, FLoriDa 33114-154¢  pHONE (305) 460-5275
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We have prepared the schedule of expenditures of federal awards and state projects in accordance
with Circular A-133 and Chapter 10.550, Rules of the Auditor Generaf and have included expenditures
made during the period being audited for alf awards provided by federal and state agencies in the form
of grants, cost-reimbursement contracts, loans, loan guarantees, property (including donated surplus
property, cooperative agreements, interest subsidies, insurance, food commodifies, direct
appropriations, and other assistance. Based on the schedule of expenditures of federal awards we
have determined a federal single audit In accordance with OMB Circular A-133 is not required.

We are responsible for establishing and maintaining effective internal control over compliance for
federal programs and state projects that provides reasonable assurance that the City is managing
federal awards and state projects in compliance with laws, regulations, and the provisions of contracts
or grant agreements that could have a materiai effect on our federal programs or state projects.

We are responsible for complying with the requirements of laws, regulations, and the provisions of
coniracts and grant agreements related to each of the City's federal programs and state projects and
have complied, in all matenial respects, with those requirements.

We have identified and disclosed to you the requirements of faws, regulations, and the provisions of
confracts and grant agreements that are considered to have a direct and material effect on each major
project.

We have made available all contracts and grant agreements (mcludmg amendments, if any) and any
other correspondence that has taken place with federal agencies or pass -through entities related fo
federal programs and state projects.

We have identified and disclosed to you all amounts questioned and any known noncompliance with
the requirements of state projects, including those resulting from other audits or program reviews.

We have charged costs to state projects in accordance with applicable cost principles.

We have made available fo you all documentafion related to the compliance requirements, including
information related to state projects financial reports and claims for advances and reimbursements.

State projects financial reports and claims for advances and reimbursements are supported by the
books and records from which the basic financial statements have been prepared.

The copies of state projects financial reports provided to you are true coples of the reports submitted,
or electronically transmitted, to the state agency or pass-through entity, as applicable.

We are responsible for and have accuralely prepared the summary schedule of prior audit findings to
include all findings required to be included by Circular A-133 and Chapter 10.550, Rules of the Audifor
General.

. We have provided you with all information on the status of the foliow-up on prior audit findings by

federal awarding agencies and pass-through entities, including all management decisions.
We have disclosed all contracts or other agreements with service organizations.

We have disclosed any known noncompliance occurring subsequent to the period for which
compliance is audited.

We have disclosed whether any changes in internal control over compliance or other factors that might
significantly affect intemal control, including any corrective action taken by management with regard to
significant deficiencies (including material weaknesses), have occurred subsequent of the date as of
which compliance is audited.

3. There have been no complaints filed with or conceming our compliance with the provisions of:

Davis-Bacon Act relative to payment of prevailing wage rates.

PO. Box 141549 CORAL GABLES, FLORIDA 331 14-1549 PHONE (305) 460-5275
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b. Uniform Relocation Assistance and Real Property Acquisition Polices Act of 1970 relative to
acquisition or real property and the relocation of occupants of acquired property.

We are aware of no significant deficiencies, including material weaknesses, in the design or operation of
intemal controls that could adversely affect the entity's ability to record, process, summarize, and report
financial data, except as reported in your management and internal control lefters and in more detail in the
reports of the Cify's internal auditor.

We have noted instances of noncompliance with certain City ordinances, contracts, grant agreements and
leases; however, we believe that none of these items will have a negative material adverse effect on the
City's financfal statements.

The City has complied with the provisions of Section 218.415, Florida Statutes regarding the investment of
public funds.

The City is not in a state of emergency based upon the conditions described in Section 218.503(1), Florida
Statutes.

The City of Coral Gables, Florida

nt Finance Director

Qo sl

Donald G. Nelson, Finance Director

Patrick G, Salerno, City Manager

BO. Box 141549 CORAL GABLES, FLORIDA 33114-1549 PHONE (303) 460-5275
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