




























































March 17, 2010     REVISED 

 

 

Aon Risk Services of Florida 
1001 Brickell Bay Dr., #1100     
Miami, Fl  33131         
Attn:  Martha Roig   
 
Re: The City of Coral Gables 
 Attn:  Marge Adler 
 2801 Salzedo St., #200 
 Coral Gables, Fl  33134 
 
Dear Martha, 
 

Thank you for the opportunity to consider your proposal for this account. Risk Specialists 

Companies Insurance Agency, Inc. is pleased to provide you with the following quotation for your 

consideration. The details of our proposal are as follows: 

 

Company Participation:  Lexington Insurance Company 

 

Term:   5/1/10 to 5/1/11   

 

Policy Limits: 

 

$10,000,000 PRIMARY any one occurrence for all perils, coverages and locations combined and subject to 

the following sub-limits: 

 

The following sub-limits are part of and not in addition to the policy limit of liability and are per occurrence 

Unless otherwise noted: 

1. Earth Movement: 

a. $5,000,000  Annual Aggregate 

Subject to the Annual Aggregate Limit for all Earth Movement shown above: 

b. $ Not Covered Annual Aggregate for all Earth Movement in all of the                     

following states combined: California, Alaska, Hawaii, and Puerto 

Rico 

c. $ Not Covered Annual Aggregate for Pacific Northwest Earthquake Zone Counties 

(See Section VIII – Policy Definitions, Subparagraph E.1.) 

d. $ Not Covered Annual Aggregate for New Madrid Earthquake Zone Counties (See 

Section VIII – Policy Definitions, Subparagraph E.2.) 

2. Flood: 

a. $5,000,000 Annual Aggregate 

-RSC  100 North Tampa Street  
 Suite 2650  
 Tampa  FL  33602  
 813-222-4816 
 Olga.leon@chartisinsurance.com 



b. $5,000,000 Subject to the Annual Aggregate Limit for all Flood shown in 

Subparagraph E.2.a.) above, the Annual Aggregate as respects Flood 

for Locations wholly or partially within Special Flood Hazard Areas 

(SFHA), areas of 100-year flooding as defined by the Federal 

Emergency Management Agency(FEMA).  If Flood arises out of a 

Named Storm, then only the Named Storm sublimit or liability 

applies. 

3. Named Storm: $10,000,000 Regardless of the number of Coverages, Locations or 

Perils involved including, but not limited to, all Flood (however 

caused) wind, wind gusts, storm surges, tornados, cyclones, hail, or 

rain, the maximum amount the Company will pay per Occurrence as 

respects all covered Loss or Damage arising out of a Named Storm (a 

storm that has been declared by the National Weather Service to be 

a Hurricane, Typhoon, Tropical Cyclone, Tropical Storm, or Tropical 

Depression). 

4. Debris Removal: The Company's total liability for Debris Removal per Occurrence for all Insured 
Locations sustaining covered physical loss or damage payable under this Policy shall not exceed 

the lesser of: 

a. 25% of the amount of covered physical loss or damage payable for all Insured Locations; or 

b. $5,000,000 

5. Accounts Receivable: $7,400,000 

6. Civil or Military Authority: 30 days, but in no event will the Company pay more than 
$1,000,000 

7. Contingent Time Element: Not Covered 

8. Demolition & Increased Cost of Construction:   

a. Demolition Coverage A:  Policy Limit 
b. Demolition Coverage B:  $5,000,000 
c. Demolition Coverage C:  $5,000,000 

9. Electronic Data and Media: $10,000,000 

10. Electronic Data Extra Expense: $2,000,000 

11. Equipment Breakdown: $35,000,000 

12. Spoilage $250,000 

13. Errors and Omissions: $5,000,000, Subject to all other sub-limits contained in the policy 

14. Ext. Period of Indemnity: 180 days 

15. Extra Expense Included in the Time Element 

16. Fine Arts: $1,000,000 (as described in the Statement of Values on  file) 

17. Fire Brigade Charges: $100,000 

18. Ingress/Egress Coverage: 30 days, but in no event will the Company pay more than 

$1,000,000 



19. Leasehold Interest $250,000 

20. Limited Pollution Coverage: $500,000 Annual Aggregate 

21. Misc. Unnamed Loc: $1,000,000 

22. Newly Acquired Property: 90 Days, but in no event will the Company pay more than 
$5,000,000, Subject to all other sub-limits contained herein. 

23. Ordinary Payroll Not Covered  

24. Professional Fees: $100,000 

25. Service Interruption: $500,000 – A qualifying period of 48 hours applies to this coverage 

26. Transit: $250,000 Per Occurrence 

 $100,000 Per Conveyance 

27. Valuable Papers & Records: $500,000 

28. Time Element: $5,285,000 

29. Personal Property of the insured’s officers and Employees  while on the premises of the Insured:   
 $250,000 

30. Expediting Expense: $100,000 

31. Hazardous Substances: $100,000 

32. Data Restoration: $100,000 

33. Vehicle Physical Damage while parked:    $10,000,000 but no more than $1,000,000 
      any one vehicle including newly acquired 

If the words, NOT COVERED are shown, instead of a limit or sublimit amount, or if a specified 

amount is not shown corresponding to any coverage or Covered Cause of Loss, then no coverage is 

provided for that coverage or Covered Cause of Loss. 

 
Policy Territory: Coverage will apply for locations within the United States, its territories and 

possessions, Puerto Rico, and Canada, including their respective coastal waters. 

 

Coverages:    All Real and Personal Property, Time Element including  Extra Expense, EDP &  

  Media, Equipment Breakdown, Parked Vehicles & Mobile Equipment  including  

  Watercraft under 26’ only and as further described within the policy form.  Including 

  Equipment Breakdown 

 

Perils Insured:   All risks of direct physical loss or damage including Flood and Earthquake. 

             

Policy Format:   Lexington Manuscript Form PR8371 (04/08) and pre-printed terms &   

  conditions of Lexington Insurance Co.  

 

Valuation:   1. Functional Replacement Cost as respects Real Property, 

  2. Replacement Cost for contents 

         3. Historical Replacement Cost for Real Property at locations 6-1 and 2 

      15-1 and 2, 25-1 and 28-1 per schedule of values 

  4. ACV for the Autos and Mobile Equipment 

  5. Actual Loss Sustained  as respects Time Element and Extra Expense 



  6. Stated Amount for vehicles in excess of $100,000 

  7. as further defined within the policy form 

 

TIV:  $191,226,503 

  (Insured locations as per schedule on file with the Company) 

 

Deductible: $50,000 per occurrence except 72 hours waiting TE 

 

Flood: 

 

$100,000 per occurrence except as follows 

 

5% of the total values at the time of the loss at each location involved in the loss, 

subject to a minimum of $1,000,000 any one occurrence as respects locations 

partially or wholly within Special Flood Hazard Areas (SFHA), areas of 100 year 

flooding as defined by the Federal Emergency Management Agency (FEMA). 

 

Earth Movement: 

 

$50,000 per occurrence.  

 

Named Storm: 

 

           5% of Total Insurable Values per building at the time of the loss at each 

 Location involved in the loss or damage arising out of a Named Storm (a storm 

 that has been declared by the National Weather Service to be a Hurricane, 

 Typhoon, Tropical Cyclone, Tropical Storm, or Tropical Depression),  regardless of 

 the number of Coverages, Locations or Perils  involved (including, but not limited 

 to, all Flood, wind, wind gusts, storm  surges, tornados, cyclones, hail, or rain) 

 and subject to a minimum deductible of $250,000 any one Occurrence. 

 

 All Other Wind: 

 

 $100,000 per occurrence 

 

Premium: Lexington Insurance Company annual policy premium is $768,380 subject to 35% 

minimum earned including Terrorism.  Premium does not include applicable surplus 

lines taxes and fees.  These taxes and fees are to be collected and filed by the 

broker. 

The Policy Premium shown above includes a charge of $22,380 applicable to 

coverage as respects the Terrorism Risk Insurance Act of 2002  

(PR 9777, ed. 08/04). 

 

Commission: 0% 

 

Special Conditions: 

 

• Pollution, Mold, Data Corruption are Excluded  
• The attached Terrorism disclosure form 96553 (4/08) must be completed, signed by 

the Insured, and returned to the Insurance Company. The Terrorism Exclusion 
(96554, ed. 4/08) applies if coverage is rejected. 

• Removal of 2F Occurrence form 
• The period for property to be repaired or replaced after a loss is waived. (Section IV-

Valuation) 
• This quotation will expire 5/1/2010  



• Subject to inspection and compliance to recommendations (if any) 
• Lexington’s Vehicle Physical Damage Extension Endorsement to apply 
• 90 days NOC except 10 days for non-payment of premium 

 
Notes:   

• Broker license number (SLA #) required for binding.  The attached Surplus Lines Filing 

Agreement must be completed, signed and returned to us with binding request. 

• This proposal or resulting Binder, the continuation of any bound insurance, and any 

payments to you, to a claimant or to another third party, may be affected by the 

administration and enforcement of U.S. economic embargoes and trade sanctions by the 

office of Foreign Assets Control (OFAC), if we determine that any such party is on the 

“Specially Designated Nationals or Blocked Persons” list maintained by OFAC 

• The premium must be remitted within thirty (30) days of the effective date of the policy or 

Fifteen (15) days from the date of the bill whichever is later.  It is your responsibility to 

follow applicable state surplus lines laws and in particular, to see that the appropriate 

premium tax (and stamping office, if applicable) is collected and paid. 

 

The above policy is quoted based on receipt of a signed statement of values within sixty (60) days 

of binding. Premium financing is available through AI Credit at 770-671-2000 

 

The Insurers with whom the insurance is to be placed is not admitted to transact business in this 

commonwealth and is subject to limited regulation by the department; and in the event of the 

insolvency of the Insurer, losses will not be paid by the Lexington Insurance Company  

 

The foregoing information is for indication purposes. This is not a binder of insurance.  Because the 

general underwriting requirements of this office may change, we reserve the right to withdraw this 

proposal at any time, and in no event will it remain open for acceptance beyond thirty (30) days 

from the date thereof.  The Company reserves to itself the right to determine the inception date of 

any coverage granted according to the terms of this quotation. 

 

Please call with any questions you may have or if you need further clarification on any portion of 

this proposal. 

 

 

Regards, 

Olga Iris LeonOlga Iris LeonOlga Iris LeonOlga Iris Leon    
Senior Property Specialist 

Risk Specialists Companies Insurance Agency, Inc. 
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